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  RELATING TO THE TAX CREDIT FOR RESEARCH ACTIVITIES. 
 

Chair DeCoite, Vice Chair Wakai, and Members of the Committee. 
 
 

The Hawai‘i Technology Development Corporation (HTDC) supports SB951 that adds a 

cap for the amount of tax credits for research activities that an eligible taxpayer and the taxpayer's 

related entities may receive per taxable year; consolidates the survey and certification 

requirements for tax credits for research activities; amends the annual aggregate cap on tax credits 

for research activities that the Department of Business, Economic Development, and Tourism 

(DBEDT) may certify; and requires certification of the tax credits for research activities on a first-

come, first-served basis to be based on the date that a complete application is received, subject to 

certain conditions; takes effect on 7/1/2023 and applies to taxable years beginning after 

12/31/2022. 

 

HTDC supports initiatives aimed at growing tech and innovation jobs.  Last year, HTDC 

assisted DBEDT with the online applications for the certification.  Last year, the entire $5 million 

cap was claimed in the first 23 seconds after the applications opened.  HTDC suggests this bill be 

coordinated with the Administration’s bill SB1288.  SB951 includes language that increases the 

cap per entity and the total amount available.     

 

  HTDC supports this bill provided it does not supplant the priorities of the administration.  

Thank you for the opportunity to offer these comments 
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Comments:  

Aloha Senators. PICHTR supports SB951 which will encourage more local companies to focus 
on the creation of an innovation economy and workforce in Hawaii. Hawaii doesn't lack smart 
creative people, but it does lack the funding to encourage more small businesses to focus on 
high-value research and development.  The structure of the R&D credit means that companies 
must first invest in R&D in Hawaii, before they can claim the credit. So unless a company does 
qualified research based on federal government rules, they cannot claim the Hawaii R&D 
credit.   PICHTR  SUPPORTS SB951. Mahalo for the opportunity to testify, Ian Kitajima 
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